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I am sure all of my colleagues—I

know all of my colleagues join me in
thanking these fine young men and
women and wish them well as they pro-
ceed to a new phase of their life. We
thank them for their services. We
thank them for being who they are. We
thank them for being so good at what
they were to us over the last several
months.

Mr. President, I yield the floor, and I
note the absence of a quorum.

The PRESIDING OFFICER. The
clerk will call the roll.

The bill clerk proceeded to call the
roll.

Mr. HAGEL. Mr. President, I ask
unanimous consent that the order for
the quorum call be rescinded.

The PRESIDING OFFICER. Without
objection, it is so ordered.
f

MORNING BUSINESS
Mr. HAGEL. Mr. President, I ask

unanimous consent that there be a pe-
riod for the transaction of morning
business, with Senators permitted to
speak for up to 10 minutes each.

The PRESIDING OFFICER. Without
objection, it is so ordered.
f

ASIAN ECONOMIC CRISIS
Mr. HAGEL. Mr. President, I want to

take this body on a quick trip to the
other part of the world to talk very
briefly about what is happening in
Southeast Asia, Japan, China, Russia,
and how it is impacting and affecting
all of us in this country, how it will af-
fect the geopolitical economic dynam-
ics the rest of this year and on into the
next year and, actually, on into the
next century.

We start at Southeast Asia where the
Asian crisis has become a significant
crisis, stretching past that region of
the world, now up into Japan, where we
find in Japan that its economic plan-
ning agency confirmed that Japan is
now in a serious recession. Last quar-
ter, Japan found that its economy fell
by an annualized rate of 5.3 percent.
The yen is at an 8-year low against the
dollar. The yen has dropped 50 percent
in 3 years. The Japanese find them-
selves essentially without a credible
banking system.

The President of South Korea was
here this week addressing a joint meet-
ing of Congress. Some of us had an op-
portunity to meet with him privately
to talk about South Korea, what it is
going to take to build South Korea
back—infrastructure reconstruction,
currency reconstruction, investment
reconstruction.

Let’s go further around that loop of
the world to Russia. I spent some time
yesterday with the Russian Ambas-
sador to the United States. The two of
us spoke for more than an hour alone.
Russia has immense economic prob-
lems, and when Russia has immense
economic problems and Japan has im-
mense economic problems, as does
South Korea, Southeast Asia, that
spills over on to all of us.

China announced yesterday that it
may have to devalue its currency. I
was in China in December and met
with the Premier. At that time, he as-
sured me—and Senator CHAFEE from
Rhode Island was with me—that under
no circumstances would China devalue
its currency, and that has been China’s
position all along. But the dynamics of
the economic impact and the con-
sequences of the Southeast Asian crisis
have become so severe that it is now
taking a rather significant toll on all
those nations, including China, Japan,
and Russia.

Our markets yesterday in the United
States went down 160 points. The Dow
Jones dropped yesterday, and as of this
hour, our market in New York is down
well over 100 points.

What does this tell us? If we listen to
farmers and ranchers, as I do in Ne-
braska, and exporters and people who
understand the realities and the impor-
tance of exports and the fact that
economies are linked and stability is
linked to economies and to economic
growth, security is part of that and
confidence underpins all of that.

When nations and investors lose con-
fidence in markets, they are sending a
very direct signal to all of us. They are
saying clearly, plainly, ‘‘Something’s
wrong.’’ We must understand that even
though this is a half a world away, it is
impacting us today all over this coun-
try, and it will continue to very se-
verely impact our growth, our econ-
omy, our opportunities, and our mar-
kets. And as this economic instability
and unrest continues to unfold and
deepen and widen, it will require a
longer time and more resources and
more investment and more attention
and more leadership to put it back to-
gether.

I am very concerned, Mr. President,
that this Congress is not paying
enough attention to what is going on
around the world. I am concerned that
we are not linking it, we are not inter-
connecting the dots. I find it remark-
able that on this floor, the floor of the
U.S. Senate, the last few weeks we
have been consumed with billions of
dollars of new taxes, building a larger
Government, when essentially half of
the world is burning.

I hope that our colleagues in the
House take a rather serious look at
what is going on around the world. I
strongly recommend to our friends and
colleagues in the House that they start
with looking at the IMF. The IMF is
not, cannot be, will not be, should not
be, never was intended to be, the res-
cuer of all economies and all problems.
But if we in this Congress continue to
turn our backs on what is going on
around the world, we will pay a high
price.

We are paying a high price now.
When you ask any farmer or rancher or
exporter—not just in the Midwest, not
just in my State of Nebraska, but all
over the country—whether this is af-
fecting them, we will pay a high price
when it comes to military issues, stra-

tegic issues, as Secretary of Defense
Bill Cohen warned earlier this year, as
Secretary of State Madeleine Albright
has warned earlier this year. Chairman
Greenspan talked about it this week.
Secretary of Treasury Rubin talked
about it this week. We are playing a
very dangerous game here. And the
longer we lock up, the longer we lock
up important decisions on IMF, and
other issues that we should be tending
to and focusing on, the more dangerous
this world becomes.

I hope my friends in the House are
going to unlock this debate on IMF and
allow this IMF debate to come to the
floor of the House for an honest, open
debate, and a vote. There has been a lot
of misinformation spread around about
IMF—what it does, what it does not do.

I recall specifically, Mr. President, in
our meeting with President Kim, the
President of South Korea, he brought
up IMF and he said this: ‘‘I don’t like
a lot of what IMF is forcing us to do,
but without IMF we wouldn’t do it.
And if we didn’t do it, we would have a
complete breakdown of all financial
discipline, and there would be some
question as to whether we could dig
ourselves out of where we are.’’

I say these things knowing full well
that these are complex, complicated
issues. And there is not one answer to
these. But surely, cumulatively, all of
the pieces must come together, like
the United States stepping up to its
world responsibilities. And the IMF is
one of those. And at the same time, Mr.
President, this body, committees in
this body will be debating—have been
debating—more sanctions on nations.
We are imposing more sanctions on
countries today than we ever have in
the history of America.

We cannot do much about the sanc-
tions that the President was forced to
impose on India and Pakistan. That is
law. Do we really believe, for example,
that that helps the situation by push-
ing India and Pakistan further away,
and in Pakistan’s case, in particular,
grinding them down further and fur-
ther into economic despair? Does that
really improve the possibility that we
are going to be able to resolve some of
these issues—deadly, deadly issues—to
continually isolate some of these coun-
tries, but, more importantly, isolating
ourselves by sanctions? I do not think
so. There is talk about more sanctions
for China.

I hope we get very serious about this,
Mr. President, and understand the con-
sequences of what is happening around
the world.

Confidence, courage, leadership,
doing the right thing, making the
tough choices—that is what makes the
difference; always has made the dif-
ference. Imperfect possibilities? Imper-
fect choices? Absolutely. But we must
make some choices. We must lead, just
like Bosnia, just like Kosovo—bad
choices all. But the longer we let, for
example, Kosovo go without making
any decisions, without making any
choices, we run a terrible risk of great
conflagration in that area.
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